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Research on the construction materials industry shows inconsistent results regard-
ing the factors that affect a company's financial performance. This uncertainty is
the basis for the need for further analysis of internal company variables that can
improve financial performance, particularly capital structure, sales growth, fixed
asset turnover, and company size. This study aims to analyze the effect of these
four variables on financial performance, both simultaneously and partially. The
research method uses a quantitative approach with multiple linear regression
analysis. Secondary data were obtained from the Indonesia Stock Exchange (IDX)
through purposive sampling, resulting in 6 companies as samples from a popula-
tion of 13 during the 2019-2024 period. The results show that simultaneously, all
independent variables have a positive and significant effect on financial perfor-
mance. Partially, capital structure has a negative and significant effect, while sales
growth and fixed asset turnover have a positive and significant effect. Company
size has no effect on financial performance. The coefficient of determination (R?)
value is 0.661, which means that the model is able to explain 66.1% of the variation
in financial performance. These findings imply that companies need to optimize
their sales growth and fixed asset utilization efficiency strategies, as well as care-
fully manage their capital structure to improve financial performance.

Abstraks

Kata Kunci:

Struktur modal;
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kinerja keuangan

DOI:

Penelitian pada industri material konstruksi menunjukkan ketidakkonsistenan
hasil terkait faktor-faktor yang memengaruhi kinerja keuangan perusahaan.
Ketidakpastian ini menjadi dasar perlunya analisis lebih lanjut mengenai variabel
internal perusahaan yang dapat meningkatkan kinerja keuangan, khususnya
struktur modal, pertumbuhan penjualan, perputaran aktiva tetap, dan ukuran
perusahaan. Penelitian ini bertujuan menganalisis pengaruh keempat variabel
tersebut terhadap kinerja keuangan, baik secara simultan maupun parsial. Metode
penelitian menggunakan pendekatan kuantitatif dengan analisis regresi linier
berganda. Data sekunder diperoleh dari Bursa Efek Indonesia (BEI) melalui teknik
purposive sampling, menghasilkan 6 perusahaan sebagai sampel dari 13 populasi
selama periode 2019-2024. Hasil penelitian menunjukkan bahwa secara simultan
seluruh variabel independen berpengaruh positif dan signifikan terhadap kinerja
keuangan. Secara parsial, struktur modal berpengaruh negatif dan signifikan,
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mengimplikasikan  bahwa

sedangkan pertumbuhan penjualan dan perputaran aktiva tetap berpengaruh
positif dan signifikan. Ukuran perusahaan tidak berpengaruh terhadap kinerja
keuangan. Nilai koefisien determinasi (R?) sebesar 0,661, yang berarti model
mampu  menjelaskan 66,1% variasi kinerja keuangan. Temuan ini

perusahaan perlu mengoptimalkan strategi

pertumbuhan penjualan dan efisiensi penggunaan aktiva tetap, serta mengelola
struktur modal secara hati-hati untuk meningkatkan kinerja keuangan.
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INTRODUCTION

The rapid growth of various companies in
Indonesia requires every company to have a
competitive advantage, one of which is through
sound financial performance. Financial
performance is the quality of a company's
operational results, which directly affects the
company's sustainability and competitiveness amid
increasingly fierce market competition (Liu, Cao,
and Wan 2023). Therefore, various factors that
affect financial performance are important aspects
that companies must pay attention to.

The assessment of a company's financial
performance can be done by analyzing various
financial ratios, such as profitability, liquidity,
solvency, and activity ratios. However, profitability
ratios are often the main focus because profitability
indicates operational efficiency and the company's
growth potential, which are key considerations for
investors and stakeholders in assessing future
business prospects (Zuhroh et al. 2025).
Profitability ratios include Net Profit Margin, Basic
Earning Power, Return On Investment, Return On
Equity, and Return on Assets. This study focuses on
Return On Assets (ROA) because it reflects the
effectiveness of a company in managing assets to
generate profits. Several factors that can affect
financial performance are capital structure, sales
growth, fixed asset turnover, and company size.
Capital structure is defined as the combination of
debt and equity used in financing a company, which
reflects how the company funds its assets and
affects its financial performance (Sdiq and
Abdullah 2022). Capital structure can be analyzed

using the Debt to Equity Ratio (DER). According to
Kasmir (2015) DER is a ratio that measures the
comparison between debt and equity in company
financing.

Another factor that can affect financial
performance is sales growth. According to Tasmil
et al, (2019) ales growth can also indicate a
company's competitiveness in the market. Sales
have a strategic influence on companies because
sales must be supported by assets, and if sales
increase, assets will also increase, allowing
companies to optimize their existing resources
(Purwaningsih and Kurniawati 2022).

Fixed assets turnover is one of the factors that
influence a company's financial performance. The
fixed assets turnover ratio is used by company
management to measure the efficiency of fixed
asset utilization in supporting the company's sales
activities (Fajriah and Jumady 2021).

The role of company size cannot be ignored as it is
one of the factors that can affect financial perfor-
mance. Firm size is defined as the scale of a compa-
ny that influences its ability to allocate resources,
especially in terms of implementing sustainable
initiatives and practices (Baig et al. 2020).

This study raises issues that exist in the construc-
tion materials industry. The construction materials
industry in Indonesia plays an important role in
supporting national development, especially in the
provision of raw materials for the property and
infrastructure sectors. Along with the increasing
demand for development, companies in this indus-
try must be able to maintain stable and sustainable
financial performance.
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Figure 1: Data on the length of national roads in Indonesia from 2004 to 2022
Source: Ministry of Public Works and Public Housing, 2023
Based on Figure 1, the increase in the length of 1.59%, indicating that road infrastructure
national roads in Indonesia from 2004 to 2022 development has been gradual rather than a
was not very significant. Although there was drastic surge. As a result, even though

growth from 34,629 km in 2004 to 47,763.20 km
in 2022, this increase was relatively low over an
18-year period. In fact, from 2015 to 2022, the
length of national roads only increased by about

construction projects are still ongoing, their
impact on sales and revenues of companies in the
construction materials sector may not be as
significant as expected.

Table 1
Construction materials sector stock prices 2019-2024
Years
Company Code 2019 2020 2021 2022 2023 2024
INTP Rp. 19.025 Rp.14.475 Rp.12.100 Rp.9.900 Rp.9.400 Rp.7.400
SMBR Rp. 440 Rp.1.065 Rp.620 Rp. 386 Rp. 278 Rp. 204
SMCB Rp. 1.180 Rp.1.440 Rp.1.690 Rp.1.425 Rp.1.345 Rp.750
SMGR Rp. 12.000 Rp.12.425 Rp.7.250 Rp.6.575 Rp.6.400 Rp.3.290
WSBP Rp. 304 Rp. 274 Rp. 114 Rp. 95 Rp. 50 Rp. 16
WTON Rp. 450 Rp. 386 Rp. 246 Rp. 191 Rp. 108 Rp. 77

Source: processed data (IDX) 2025

Table 1 shows a downward trend in stock prices
for most companies in the construction materials
sector during the 2019-2024 period. This decline
reflects a decrease in investor confidence in the
construction materials industry, which is likely
due to slowing infrastructure project growth. The
insignificant increase in the length of national
roads indicates that demand for construction
materials such as cement, steel, and concrete may
not increase significantly, which could ultimately
impact the financial performance of companies in
this sector. Given this urgency, this study aims to
analyze how these factors affect the financial
performance of companies in the construction
materials industry listed on the Indonesia Stock
Exchange (IDX) for the 2019-2024 period.

THEORETICAL REVIEW

Signaling Theory was first introduced by Michael
Spence in 1973 and focuses on how one party
provides information to another party to reduce
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uncertainty in decision making (Permana and
Agustina 2021). This theory is often used to
explain how companies send signals to investors
through financial reports, dividends, -capital
structure, or other managerial policies. This aims
to attract investor confidence and increase
company value.

Financial Performance

According to Tria Intan Meilinda et al (2024),
financial performance can describe whether a
company is in good financial condition or not,
which can be determined by analyzing the
financial statements of the company concerned
using financial ratio analysis methods. Yang &
Maresova (2020) argue that financial perfor-
mance refers to an objective measure of a com-
pany's profitability. Financial performance in this
study is measured using Return on Assets (ROA)
with the following formula Return on Asset (ROA)
(Ajizah et al., 2023:137):




Net Profit
Total Asset

Return On Asset (ROA) = 100

Capital structure

Capital structure is defined as the combination or
proportion of debt and equity (including
preferred and common stock) used in financing a
company (Tesema 2024). According to Cheratian
et al., (2024) capital structure reflects how a
company finances its operational activities. Ac-
cording to Arifin (2020) capital structure is a
ratio that shows the comparison between debt
and equity as well as important issues in
spending decisions. Capital structure in this study
is measured using the Debt to Equity Ratio (DER)
with the following formula Debt to Equity Ratio
(DER) (Astuti etal., 2021:197):

Debt to Equity Ratio (DER) = %

Sales Growth

Menurut Sinambela & Nuraini (2021)
sales growth is a measure of a company's
development that can be seen from the profit
value in the financial statements obtained each
year, thus it can be linked as a tool for company
development. Sales growth can indicate a
company's ability to increase its sales over time.
The following is the measurement of sales growth
(Ajizah et al,, 2023:145):

sales in year t — sales in year (t—1))

Sales Grwoth =
100%

sales in year (t—1)

Fixed Asset Turnover

According to Kasmir (2015:185) ixed asset
turnover is a ratio used to measure how many
times the funds invested in fixed assets turn over
in a period or to measure whether a company is
fully utilizing its fixed asset capacity. This ratio is
used to measure the effectiveness of a company's
fixed assets in generating sales, or in other words,
to measure how effectively fixed asset capacity
contributes to sales. The following is the formula
for fixed asset turnover (Ajizah etal., 2023:139):

FATO = Sales

total fixed assets

Company Size

Company size is defined as the scale of a company
that determines its resource capacity and ability
to finance operational activities and innovation,
where large companies tend to have more re-
sources than small companies (Feng, Ma, and Wu
2025). Company size can be measured based on
total capital, total assets, and total company rev-
enue (Yudha, Oktavia, and Desriani 2023). he
following is the measurement of the company
size variable (Ajizah et al., 2023:62):

Company Size (SIZE) = Ln (total asset)

Hypothesis Development

Capital Structure and Financial Performance
According to Jessica & Triyani (2022) he amount
of net profit after tax that a company will earn
will be smaller if the capital structure ratio is
higher, as more loans will result in more of the
operating profit and cash flow being used to pay
interest and principal. Previous research
conducted by Yuliani (2021) states that capital
structure has a negative effect on financial
performance. Based on the above explanation, the
following hypothesis is proposed:

H1: Capital structure has a negative impact on
financial performance.

Sales Growth on Financial Performance

If sales growth increases, it will add to the
company's profits (Tasmil, Malau, and Nasution
2019). Previous research conducted by
Nainggolan et al (2022) states that sales growth
has a positive effect on profitability or financial
performance. From this explanation, the
following hypothesis is proposed:

H2: Sales growth has a positive impact on
financial performance

Fixed Assets Turnover on Financial Perfor-
mance

Fixed assets turnover is a ratio used to measure
whether a company has fully utilized its fixed
assets capacity or not (Sari, Mansur, and Ridwan
2023). Thus, a high FATO value indicates that the
company is utilizing all of its fixed assets to
generate sales effectively. Research according to
Helena et al, (2024) states that fixed asset
turnover affects financial performance. Thus, the
hypothesis proposed is:

H3: Fixed asset turnover has a positive impact on
financial performance

Company Size on Financial Performance

The size of a company will affect its ability to bear
risks that may arise from various situations faced
by the company. Large companies have lower
risks than small companies (Ernawati and
Santoso 2022). oncluded that company size can
have a positive effect on financial performance.
Based on this, the hypothesis proposed is:

H4: Company size has a positive impact on
financial performance

Capital Structure, Sales Growth, Fixed Asset
Turnover, and Company Size on Financial Per-
formance

When a company is able to fulfill fundamental
factors in its internal finances, which consist of
indicators such as capital structure, sales growth,
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fixed asset efficiency, and company scale, the
company's financial performance will be more
optimal. This condition will increase the
attractiveness of the company in the eyes of
investors and other stakeholders, thereby
contributing to overall business growth. Based on
this, the hypothesis proposed is:

H5: Capital Structure, Sales Growth, Fixed Asset
Turnover, and Company Size have an impact on
Financial Performance..

RESEARCH METHOD

This research uses a quantitative approach.
Based on Sugiyono (2015:7), quantitative
research is a type of research that focuses on a
specific population or sample by utilizing
standardized research instruments. The data
obtained in the form of numbers is then analyzed
using statistical methods. In addition, this
research also aims to test the hypotheses that
have been formulated previously.

Research Object

In this study, the object studied is companies in
the construction materials sector listed on the
Indonesia Stock Exchange, with an observation
period from 2019 to 2023.

Sampling Technique

The sampling technique in this study uses a non-
probability sampling method, which is a
technique that does not give equal opportunity to
each element or member of the population to be
selected as a sample (Sugiyono, 2015:85). The
type of non-probability sampling method used is
purposive sampling. The main characteristic of
this sampling is that the sample members are
selected specifically based on the research
objectives. Of the 13 construction material
companies listed on the Indonesia Stock
Exchange, only 6 companies were sampled.

Research Variables

The independent variables in this study are
Capital Structure (X1), Sales Growth (X2), Fixed
Asset Turnover (X3), and Company Size (X4).
Meanwhile, the dependent variables in this study
are Financial Performance (Y).

Data Analysis Techniques

Consisting of Classical Assumption Tests, De-
scriptive Statistics, Multiple Linear Regression
Tests, Hypothesis Tests, and Determination Coef-
ficient Tests.

ANALYSIS AND DISCUSSION
Classical Assumption Tests

Table 2
Results of Classical Assumption Tests

. , Multicollinearity Test Autocorrelation
Variable Normality Test Tolerance VIF Test
Capital Structure (X1) 0.812 1.231
Sales Growth (X2) Sig 0.781 1.280 Durbin-Wotson
Fixed Asset Turnover (X3) 0.060 0.949 1.054 1.981
Company Size (X4) 0.957 1.045

Source: data processed using SPSS V25 (2025) program

Based on the normality test results in Table 2, the
Kolmogorov-Smirnov normality test results for the
financial performance variable proxied by Return
on Assets (ROA) obtained a significance value
(Asymp. Sig. 2-tailed) of 0.060. This value is great-
er than the significance level of 0.05, so it can be
concluded that the data is normally distributed.
This means that there are no significant deviations
from the normal distribution.

Based on the results of the multicollinearity test in
Table 2, it is known that all independent variables
have a tolerance greater than 0.10, namely 0.812;
0.781; 0.949; and 0.957. The VIF calculation re-
sults also show the same thing, where the inde-
pendent variables have VIF values no greater than
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10, namely 1.231; 1.280; 1.054; and 1.045. There-
fore, it can be concluded that there is no multicol-
linearity between the independent variables in
this study.

Based on the autocorrelation test results in Table
2, the Durbin-Watson (DW) value is recorded at
1.981. Since this value is within the range of -2 to
+2, it can be concluded that the regression model
with financial performance (ROA) as the depend-
ent variable does not experience autocorrelation.
The heteroscedasticity test results show that the
points are scattered randomly, do not form a
specific pattern, and are spread above and below
the number 0 on the Y-axis. Thus, it can be
concluded that this regression model does not



experience heteroscedasticity problems.

Table 3
Descriptive Statistics Test

N Minimum Maximum Mean Std. Deviation
Financial performance (Y) 36 -45.09 11.33 3139 10.92740
Capital Structure (X1) 36 -7.73 8.12 4675 2.30892
Sales Growth (X2) 36 -70.38 49.42 -.2800 21.94427
Fixed Asset Turnover (X3) 36 37 2.24 .8317 42413
Company Size (X4) 36 28.92 32.05 30.3828 97147
Valid N (listwise) 36

Source: data processed using SPSS V25 program (2025)

Descriptive Statistics Test

Based on Table 3, financial performance (ROA) has
a minimum value of -45.09 and a maximum of
11.33, with an average of 0.8063 and a standard
deviation of 10.73006, indicating high profitability
variation between companies. Capital Structure
(DER) has an average of 0.5717 and a standard
deviation of 2.43229, with a minimum value of -
7.73 and a maximum of 8.12, reflecting a fairly
varied level of leverage. Sales Growth (SG) has an
average of -1.8033 and a standard deviation of
23.00667, with a minimum value of -70.38 and a

maximum of 49.42, indicating large fluctuations
between companies. Fixed Asset Turnover (FATO)
ranges from 0.37 to 2.24, with an average of
0.8263 and a standard deviation of 0.44282, indi-
cating a relatively stable distribution. Company
Size (SIZE) has a minimum value of 29.13 and a
maximum of 32.05, with an average of 30.4113
and a standard deviation of 0.94412, indicating
that the size of the companies in the sample is
fairly uniform. Overall, ROA and SG are the varia-
bles with the highest level of value dispersion.

Multiple Linear Regression Test

Table 4: Multiple Linear Regression Test Results and Hypothesis Test

. T test .. .

Variable Regre.s.smn Calculated Table . F Cpefﬁaent of Determina-

Coefficient ' t Sig  Test  tion Test
Constant -51.781 -0.492 627
Capital Structure (X1) -5.834 -4.193 .000
Ii?iiii(i\r:svgthii)over 0.198 3.611 2.032 001 (S)lg()() Adjusted R Square 0.661
(X3) 4.589 2.247 .033
Company Size (X4) 15.671 0.509 .615

Sumber: data diolah menggunakan program SPSS V25 (2025)

Based on Table 4, the results of the Coefficients are to conducted at a level of a = 5% with a t-value for n =
see the multiple linear regression equation with 36 - 2 =34 0f 2.032, it is known that:

statistics for each independent variable, which can be 1. The t-value for the capital structure variable in
formulated with the following equation: this study is -4.193 and the t-table value is 2.032
Y=a+blX1 +b2X2 + b3X3 + b4X4 + et with a p-value of 0.000, which means that the
Financial Performance = -51,781 - 5,834(X1) + value is less than 0.05. Therefore, it can be
0,198(X2) + 4,589(X3) + 15,671(X4) + et concluded that HO is rejected and H1 is
Explanation: accepted, so it can be said that capital structure
Y = Financial performance has a negative and significant effect on financial
a = Constant performance.

b1 = Capital Structure 2. The t-value for the sales growth variable in this
b2 = Sales Growth study is 3.611 and the t-table is 2.032 with a p-
b3 = Fixed Asset Turnover value of 0.001, which means that the value is
b4 = Company Size less than 0.05. Therefore, it can be concluded
et = Error term that HO is rejected and H2 is accepted, so it can
be said that sales growth has a positive and
significant effect on financial performance.

The t-value for the fixed asset turnover variable
in this study is 2.247 and the t-table is 2.032

Hypothesis Testing 3.
Based on the t-test results in Table 4, for criteria
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with a p-value of 0.033, which means that the
value is less than 0.05. Therefore, it can be
concluded that HO is rejected and H3 is
accepted, so it can be said that fixed asset
turnover has a positive and significant effect on
financial performance.

The t-value for the company size variable in this
study is 0.509 and the t-table is 2.032 with a p-
value of 0.615, which means that the value is
greater than 0.05. Therefore, it can be concluded
that HO is accepted and H4 is rejected, so it can
be said that company size does not affect
financial performance.

Based on the F test results in Table 4, it is known that
the p-value is 0.000, which means that the value is
less than 0.05. Therefore, it can be concluded that HO
is rejected and H5 is accepted, so that simultaneously
or collectively, the independent variables in this
study (capital structure (DER), sales growth (SG),
fixed asset turnover (FATO), and company size
(SIZE)) have a significant effect on financial
performance.

The Adjusted R? value of 0.661 means that 66.1% of
the variability in financial performance is influenced
by capital structure (DER), sales growth (SG), fixed
asset turnover (FATO), and company size (SIZE),
while the remaining 33.9% (100%-66.1%) is
influenced by other factors not examined in this
study.

DISCUSSION

The Effect of Capital Structure on Financial Per-
formance

Based on the t-test results, it is known that the
coefficient value of the capital structure variable is -
4.193 with a significance value of 0.000, which is less
than 0.05. Therefore, it can be concluded that capital
structure has a negative and significant effect on the
financial performance of construction material
companies listed on the IDX for the period 2019-
2024. The negative coefficient value indicates that
capital structure has a negative (opposite) direction
on financial performance. This shows that if there is
an increase in capital structure (DER), financial
performance (ROA) will decrease. Conversely, if there
is a decrease in DER, financial performance (ROA)
will increase. This is due to an increase in the amount
of loans, which results in most of the operating profit
being used to pay interest expenses and loan
principal. Although debt can be used for business
expansion and to increase profit potential, a high
level of debt can actually increase financial risk,
which ultimately makes investors less interested in
investing. The results of this study are in line with
previous research conducted by Yuliani (2021),
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which states that capital structure with the Debt to
Equity Ratio (DER) proxy has a negative and
significant effect on financial performance (ROA). but
this study contradicts the research by Citarayani &
Saputro (2023) which states that capital structure
with the Debt to Equity Ratio (DER) proxy has no
effect and is not significant on financial performance.

The Effect of Sales Growth on Financial Perfor-
mance

Based on the t-test results, it is known that the
coefficient value of the sales growth variable is 3.611
with a significance value of 0.001, which is smaller
than 0.05. Therefore, it can be concluded that sales
growth has a positive and significant effect on the
financial performance of construction material
companies listed on the IDX for the period 2019-
2024. The positive coefficient value indicates that
sales growth has a positive (unidirectional) effect on
financial performance. This shows that if there is an
increase in sales growth, financial performance
(ROA) will increase. Furthermore, if there is a decline
in sales growth, financial performance (ROA) will
decline. This increase indicates better financial
performance, as the company is able to manage its
resources and assets more efficiently to generate
profits. The results of this study are in line with
previous research conducted by Tasmil et al., (2019)
which states that sales growth has a positive and
significant effect on financial performance (ROA).
However, this study does not agree with the research
by Purwaningsih & Kurniawati (2022) which states
that sales growth has no effect on financial
performance.

Fixed Asset Turnover on Financial Performance

Based on the t-test results, it is known that the
coefficient value of the fixed asset turnover variable
is 2.247 with a significance value of 0.033, which is
smaller than 0.05. Therefore, it can be concluded that
fixed asset turnover has a positive and significant
effect on the financial performance of construction
material companies listed on the IDX for the period
2019-2024. This means that the higher the efficiency
of fixed asset utilization in generating sales, the
better the company's financial performance, as
reflected in an increase in Return on Assets (ROA).
These results indicate that companies that are able to
maximize the use of their fixed assets to generate
optimal sales tend to have higher profitability.
Efficiency in fixed asset management is an important
factor because it can reduce depreciation and
maintenance costs and increase the contribution of
fixed assets to company profits. Thus, fixed asset
turnover can be used as a relevant indicator in
assessing the operational effectiveness and financial
performance of a company. This study is in line with



previous research conducted by Helena et al., (2024)
which states that fixed asset turnover has a positive
and significant effect on financial performance (ROA).
However, this study contradicts the research by
Sukawati & Hernawati (2021) which states that fixed
asset turnover has no effect on financial performance
(ROA).

Company Size on Financial Performance

Based on the t-test results, it is known that the
coefficient value of the company size variable is 0.509
with a significance value of 0.6a5 greater than 0.05,
so it can be concluded that company size does not
affect financial performance in construction material
companies listed on the IDX for the 2019-2024
period. This is because large companies do not
necessarily have good financial performance. Large
companies often face more complex strategic
considerations and risks, including high liabilities.
These conditions can limit the company's room to
maneuver for expansion or new investments. In many
cases, large companies choose to postpone expansion
until most of their debts are paid off. As a result,
growth and profitability potential do not
automatically increase simply because of the large
scale of the business. In addition, large companies are
not necessarily efficient in managing their assets and
resources. Complex organizational structures, high
fixed costs, and operational inefficiencies can be
obstacles to achieving optimal financial performance.
Therefore, the size of a company is not always
directly proportional to its profitability or financial
efficiency. These findings indicate that investors
should not only assess investment prospects based
on company size, but also consider other factors. The
results of this study support the findings of a study
conducted by Septiano & Mulyadi (2023) which re-
vealed that company size does not affect financial
performance (ROA). This differs from the results of
previous research conducted by Meisaroh & Dewi
(2023), which stated that company size has a
negative and significant effect on financial
performance (ROA).

The Effect of Capital Structure, Sales Growth, Fixed
Asset Turnover, and Company Size on Financial
Performance

The results of this study indicate that simultaneously
(F test), the four variables, namely capital structure,
sales growth, fixed asset turnover, and company size,
have a positive and significant effect on financial per-
formance because the significance value is 0.000,
which is less than 0.05. The coefficient of determina-
tion shows that the Adjusted R square value is 0.661.
In other words, 66.1% of financial performance can
be explained by capital structure (DER), sales growth
(SG), fixed asset turnover (FATO), and company size
(SIZE). The remaining 33.9% is explained by other

variables outside the scope of this study.

CONCLUSION

The results show that capital structure partially has a
negative and significant effect on the financial per-
formance of construction material companies listed
on the IDX during the period 2019-2024. Sales
growth and fixed asset turnover have a positive and
significant effect on financial performance, while
company size does not show a significant effect. Sim-
ultaneously, capital structure, sales growth, fixed
asset turnover, and company size have a positive and
significant effect on financial performance. The coef-
ficient of determination value of 0.661 indicates that
the variables in the model are able to explain 66.1%
of the variation in financial performance, while the
rest is influenced by other factors outside this study.
Companies in the construction materials sector are
advised to manage their capital structure carefully by
reducing their dependence on debt and considering
equity financing to maintain profitability stability.
Performance can also be improved through more
effective marketing strategies, accelerated sales
growth, and more efficient fixed asset management
so that assets can be utilized optimally. Since compa-
ny size does not significantly affect financial perfor-
mance, the main focus should be on internal efficien-
cy and cost control. From an investor's perspective,
capital structure needs to be a primary consideration
in investment decisions, given that high debt levels
have been shown to reduce financial performance.
Companies with positive sales growth and high effi-
ciency in the use of fixed assets are more worthy of
consideration, while company size cannot be used as
a benchmark, so investors need to assess manage-
ment's ability to manage resources effectively and
maintain profitability.

This study has limitations in terms of the relatively
small sample size, which consists of only six compa-
nies, so the generalization of the findings is still lim-
ited. The variables used also only cover capital struc-
ture, sales growth, fixed asset turnover, and company
size, so they do not describe all the factors that can
affect financial performance. Future research should
add other variables such as operational efficiency,
dividend policy, liquidity ratio, and macroeconomic
factors to provide a more comprehensive under-
standing of the determinants of financial perfor-
mance. In addition, the scope of the research period
can be expanded or different analysis methods can be
used to obtain more robust results.

REFERENCES

Ajizah, Euis, Furniawan, Siti Mudawanah, Dwila
Maresti, MSi Rudiyanto, MSi Lusi Elviani
Rangkuti, and Se MSi. 2023. Manajemen
Keuangan. Acc. Amjad Salong. S.Pd. M.Pd. Dede
Suharna. CV. Edupedia Publisher.



Jurnal Studi Manajemen dan Bisnis
Vol. 12 (2) 2025: 87-96

Arifin, Andi Harmoko. 2020. “Pengaruh Struktur
Modal Terhadap Profitabilitas Pada Perusahaan
Farmasi Di Bursa Efek Indonesia.” Prosiding
Konstelasi Ilmiah Mahasiswa Unissula (KIMU)

Klaster Ekonomi 4 (2): 810-35.
https://doi.org/10.37531/sejaman.v5i1.1587.
Astuti, Astuti, Lenny dermawan Sembiring,

Supitriyani Supitriyani, Khairul Azwar, and Elly
Susanti. 2021. Analisis Laporan Keuangan.

Baig, Sajjad Ahmad, Muhammad Abrar, Aysha Batool,
Muhammad Hashim, and Rizwan Shabbir. 2020.
“Barriers to the Adoption of Sustainable Supply
Chain Management Practices: Moderating Role
of Firm Size.” Cogent Business and Management

7 (1).
https://doi.org/10.1080/23311975.2020.1841
525.

Cheratian, Iman, Saleh Goltabar, Hassan F. Gholipour,
and Mohammad Reza Farzanegan. 2024.
“Finance and Sales Growth at the Firms Level in
Iran: Does Type of Spending Matter?” Research
in International Business and Finance 67 (PB):
102142.
https://doi.org/10.1016/j.ribaf.2023.102142.

Citarayani, Irma, and Rizky Arif Saputro. 2023.
“Pengaruh Current Ratio, Debt to Equity Ratio,
Dan Perputaran Aktiva Tetap Terhadap Return
On Asset.” Fair Value: Jurnal Illmiah Akuntansi
Dan Keuangan 5 (7): 2939-50.

Ernawati, Ernawati, and Suryo Budi Santoso. 2022.
“Pengaruh Ukuran Perusahaan, Kepemilikan
Institusional, Komisaris Independen Dan
Leverage Terhadap Kinerja Keuangan (Studi
Empiris Pada Bank Umum Syariah Yang
Terdaftar Di Ojk Indonesia Tahun 2015-2019).”
Kompartemen : Jurnal Ilmiah Akuntansi 19 (2):
111.
https://doi.org/10.30595 /kompartemen.v19i2.
13246.

Fajriah, Yana, and Edy Jumady. 2021. “Peningkatan
Profitabilitas Melalui Hubungan Perputaran
Piutang Dan Perputaran Aktiva Tetap PT.
Gudang Garam Tbk Periode 2010-2019.” Jurnal
Administrasi Bisnis (JAB) 11 (1): 22-28.

Feng, Ruonan, Lu Ma, and Dan Wu. 2025. “ESG
Performance and Corporate Innovation under

the Moderating Effect of Firm Size.”
International Review of Economics and Finance
97 (August 2024): 1-10.

https://doi.org/10.1016/j.iref.2024.103774.

Helena, Thomas Sumarsan Goh, Elidawati, and Edison
Sagala. 2024. “EFFECT OF CURRENT ASSET
TURNOVER, FIXED ASSET TURNOVER,
LIQUIDITY RATIO AND DEBT RATIO TO
RETURN ON ASSETS AT PT BINTANG AGUNG
SUKSES MEDAN.” Bilancia: Jurnal Ilmiah
Akuntansi 15 (1): 37-48.

95

Jessica, Jane, and Yustina Triyani. 2022. “Pengaruh
Struktur Modal, Likuiditas , Ukuran Perusahaan
Dan Umur Perusahaan Terhadap Kinerja
Keuangan.” jurnal Akuntansi 11 (2): 138-48.
https://doi.org/10.46806/ja.v11i2.891.

Kasmir. 2015. ANALISA LAPORAN KEUANGAN. Edisi
Pert. Jakarta: Raja Grafindo Persada.

Liu, Yu, Limei Cao, and Kuan Wan. 2023. “The Impact
of China’s VAT Reform Policy on Financial
Performance of Listed Companies in China’s

Cultural  Industry.”  Economic  Research-
Ekonomska Istrazivanja 36 (3).
https://doi.org/10.1080/1331677X.2023.2190
377.

Meisaroh, Reni, and Siska Dewi. 2023. “Pengaruh
Perputaran Modal Kerja, Struktur Modal,
Perputaran Piutang Dan Ukuran Perusahaan
Terhadap ROA.” Jurnal Bisnis Mahasiswa 3 (3):
152-62.
https://doi.org/10.60036/jbm.v3i3.128.

Nainggolan, Mia Natalia, Andre Sirait, Okky Nawa
Nasution, and Fuji Astuty. 2022. “Pengaruh
Ukuran Perusahaan, Pertumbuhan
Penjualan,Dan Leverage Terhadap Profitabilitas
Melalui Rasio Roa Pada Sektor Food & Beverage
Dalam BEI Periode 2015-2019.” Owner 6 (1):
948-63.
https://doi.org/10.33395/owner.v6i1.440.

Permana, Edi, and Yumniati Agustina. 2021.
“PENGARUH RISIKO BISNIS DAN UKURAN
PERUSAHAAN TERHADAP RETURN ON ASSET
DENGAN STRUKTUR MODAL  SEBAGAI
VARIABEL MODERASI (Studi Pada Perusahaan
Asuransi Yang Terdaftar Di Bursa Efek
Indonesia Periode 2015-2018).” Kompartemen :
Jurnal  Illmiah  Akuntansi 19 (1): 51.
https://doi.org/10.30595/kompartemen.v19il.
11224.

Purwaningsih, Eny, and Euis Kurniawati. 2022.
“Pengaruh Modal Intelektual, Struktur Modal
Dan Pertumbuhan Penjualan Terhadap Kinerja
Keuangan.” Tirtayasa Ekonomika 17 (1): 15.
https://doi.org/10.35448/jte.v17i1.12291.

Sari, Asmila Mila, Fitrini Mansur, and Muhammad

Ridwan. 2023. “Pengaruh Solvabilitas,

Perputaran Kas, Perputaran Persediaan,

Perputaran Piutang, Dan Perputaran Aset Tetap

Terhadap Profitabilitas Perusahaan Pada

Perusahaan Industri Barang Konsumsi Yang

Terdaftar Di Bursa Efek Indonesia Pada Tahun

2015- 2019.” Jambi Accounting Review (JAR) 3

(2): 134-50.

https://doi.org/10.22437 /jar.v3i2.13665.

Shirwan Rafiq, and Hariem A. Abdullah. 2022.

“Examining the Effect of Agency Cost on Capital

Structure-Financial Performance Nexus:

Empirical Evidence for Emerging Market.”

Sdiq,



Cogent Economics and Finance 10 (1).
https://doi.org/10.1080/23322039.2022.2148
364.

Septiano, Renil, and Rysha Mulyadi. 2023. “Pengaruh
Likuiditas Dan Ukuran Perusahaan Terhadap
Kinerja Keuangan Pada Perusahaan Otomotif
Yang Terdaftar Di Bursa Efek Indonesia.” Jurnal
Akuntasi 3 (2): 525-35.

Sinambela, Tongam, and Lisa Nuraini. 2021.
“Pengaruh Umur Perusahaan, Profitabilitas Dan
Pertumbuhan  Penjualan  Terhadap  Tax
Avoidance.” INOBIS: Jurnal Inovasi Bisnis Dan
Manajemen  Indonesia 5  (1):  25-34.
https://doi.org/10.31842 /jurnalinobis.v5i1.20
9.

Sugiyono. 2015. “METODE PENELITIAN
KUANTITATIF,KUALITATIF, DAN R& D.”

Sukawati, Renny, and Elis Hernawati. 2021.
“Pengaruh Perputaran Aset Tetap Terhadap
Profitabilitas =~ Perusahaan.”  Jurnal IImu
Keuangan Dan Perbankan (JIKA) 11 (1): 95-105.
https://doi.org/10.34010/jika.v11i1.4886.

Tasmil, Levita Judini, Novintan Malau, and Marwah
Nasution. 2019. “Pengaruh Pertumbuhan
Penjualan, Current Ratio, Debt to Equity Ratio
Terhadap Kinerja Keuangan PT.Sirma Pratama
Nusa.” Jesya (Jurnal Ekonomi & FEkonomi
Syariah) 2 (2): 131-39.
https://doi.org/10.36778/jesya.v2i2.62.

Tesema, Tesfa Nega. 2024. “The Effect of Capital
Structure on Performance: Empirical Evidence
from Manufacturing Companies in Ethiopia.”
Cogent Economics and Finance 12 (1).
https://doi.org/10.1080/23322039.2023.2300
926.

Tria Intan Meilinda, Ihsan Izzuddin Febrianto, Intan
Novindiyani, Anissa Fadillah, and Maria
Vebrianti  Bonavantore.  2024.  “Analisis
Anggaran Dan Realisasi Untuk Mengukur
Kinerja Keuangan Pada PT. PLN (PERSERO).”
Journal of International  Multidisciplinary
Research 2 (6): 234-43.
https://doi.org/10.62504/jimr567.

Yang, Minghui, and Petra Maresova. 2020. “Adopting
Occupational Health and Safety Management
Standards: The Impact on  Financial
Performance in Pharmaceutical Firms in China.”
Risk Management and Healthcare Policy 13:
1477-87.
https://doi.org/10.2147 /RMHP.S261136.

Yudha, Jovi Ostana Mangara, Reni Oktavia, and Neny
Desriani. 2023. “The Effect of Foreign Debt,
Liquidity, Firm Size, and Exchange Rate on
Hedging Decision.” Journal of Indonesian
Economy and Business 38 (2): 133-46.
https://doi.org/10.22146/jieb.v38i2.5887.

Yuliani, Eva. 2021. “Pengaruh Struktur Modal,
Likuiditas Dan  Pertumbuhan Penjualan

Terhadap Kinerja Keuangan.” Jurnal Ilmu

Manajemen 10 (2): 111.
https://doi.org/10.32502/jimn.v10i2.3108.
Zuhroh, Diana, Johnny Jermias, Sri Langgeng

Ratnasari, Sriyono, Elok Nurjanah, and
Mochammad Fahlevi. 2025. “The Impact of
Sharing Economy Platforms, Management
Accounting Systems, and Demographic Factors
on Financial Performance: Exploring the Role of
Formal and Informal Education in MSMEs.”
Journal of Open Innovation: Technology, Market,
and Complexity 11 (D: 100447.
https://doi.org/10.1016/j.joitmc.2024.100447.



