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Abstract: This research tries to link Return on Assets (ROA) with Sustaina-
ble Reporting. Starting from a company's sustainable report on corporate 
social responsibility and there are several aspects that must be informed by 
the company to explain the impact of company activities on the economy, 
environment and social, this research was conducted with the aim: to meas-
ure the influence of Return on Assets with Sustainable Reporting from com-
panies. mining company LQ45 which is listed on the Indonesia Stock Ex-
change (BEI). Using a purposive sample strategy, the population in this 
study is Return on Assets of mining businesses registered on the Indonesia 
Stock Exchange (BEI). Simple linear regression analysis is used to analyze 
the data. The variables in this research consist of the independent variable, 
namely Return on Assets as variable X, and the dependent variable (Y), 
namely Sustainable Reporting. Based on the results of this research, it is 
proven that there is no significant influence between the independent vari-
able and the dependent variable. These findings have important implica-
tions for the disclosure practices of mining companies, highlighting the need 
for more transparency in their sustainability reporting to ensure better en-
vironmental and social performance. 
 
Keywords: Mining Companies, ROA, Sustainable Reporting 



TEMA  Tera Ilmu Akuntansi Volume 25 Nomor 1 Tahun 2024 

 

Srikalimah, Miftahul Munir 2 

 

INTRODUCTION 
 A company is a place where people can 
do business, such as making goods or provid-
ing people with services. A company is a 
group of people working together to achieve 
a common goal. Maximizing profits as much 
as possible is one of the company's goals (To-
bing, et al., 2019). Maximizing shareholder 
wealth, minimizing risk, and being responsi-
ble towards stakeholders, especially society, 
are additional goals. Therefore, companies 
must be able to achieve these four goals if they 
want to develop their companies sustainably. 
Businesses were initially founded only to 
maximize profits without considering nega-
tive impacts. The economic-based paradigm, 
also known as "single P" (profit), has develop-
ed into a sustainable development paradigm. 
The new outlook shows that businesses are 
paying more attention to other important 
things, such as their ability to compete by op-
timizing the use of their resources (Ikhwani, 
et al., 2019). Companies need a consistent 
global framework that can be measured with 
clear, easy-to-understand goals to realize sus-
tainable progress. In order to attain sustaina-
ble progress, sustainability reports, often re-
ferred to as sustainability reports, are design-
ed to quantify, identify, and hold companies 
accountable for their good and bad acts (Rah-
mat, 2022). 
 In general, an environmental sustaina-
bility report is a report made by a company to 
take social and environmental responsibility. 
Continuous reporting benefits organizations 
in terms of establishing objectives, tracking 
results, and controlling change to guarantee 
dependable operations (GRI, 2013). In the re-
port there are three results: economic, envi-
ronmental and social. Therefore, disclosing 
corporate sustainability reports is based on 
the idea of three bottom lines: boosting busi-
ness earnings (profit), taking responsibility 
for protecting the planet Earth (planet), and 
showing concern for individuals.  There is no 
consistent awareness from companies to dis-
close sustainability reports. Factors that influ-
ence this include considering sustainability 
reporting to be an additional cost. Thus, Law 

Number 40 of 2007 concerning limited liabili-
ty companies (PT) was created by the govern-
ment. According to law, companies are requ-
ired to carry out social and environmental re-
sponsibility. In addition, this regulation ma-
kes volunteer sustainability reports mandato-
ry. The aforementioned shift prompts organ-
izations to recognize the significance of sus-
tainability reports as a means of mitigating 
risks and addressing threats to corporate sus-
tainability as well as the environmental, soci-
al, and economic domains (Marsuking, 2020). 
 The factors evaluated may influence a 
company's ability to issue a going concern re-
port, particularly the influence of profitabil-
ity. Profitability is the company's main goal 
and is a measure of the company's ability to 
generate profits, which can increase share-
holder value. Profitability then becomes a fac-
tor that gives management flexibility and free-
dom to make disclosures. In addition, profit-
ability ratios can be used to measure manage-
ment efficiency and effectiveness, which can 
be seen from investment income or sales prof-
its (Sartono, 2015). Researchers chose the min-
ing manufacturing companies because many 
companies do not take responsibility for how 
their business impacts the communities aro-
und them. According to JATAM records in 
2020, 700,000 hectares of land were damaged 
by 45 mining battles, and numerous commu-
nity rights were removed from the mines 
(www.bbc.com). Furthermore, it was claimed 
that four coal mining businesses had failed to 
meet four standards related to environmental 
management (Ardan, 2023). This can lead to 
permits being revoked or losing community 
legitimacy. 
 Profitability in Indonesia experienced 
an increase in 2017. This was indicated by the 
opinion of the Director of Company Assess-
ment of the IDX, Samsul Hidayat, who stated 
that the 401 firms listed on the IDX's net profit 
increased by 23.07% from IDR 603.6 trillion in 
2016 to IDR 742.9 trillion in 2017 (Melani, 
2017). However, OJK stated that there was a 
decline in profitability between 2015 and 2016 
amounting to 0.37% (ROA), 1.52% (ROE) and 
5.61% (NPM) (OJK, n.d.).    
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LITERATURE REVIEW 
 The importance of sustainability report-
ing in the context of financial performance 
has been extensively studied in recent years. 
Several studies highlight the significant im-
pact of sustainability practices on financial 
outcomes, particularly in terms of profitabil-
ity and asset utilization. Research indicates 
that sustainability reporting positively influ-
ences ROA, suggesting that companies that 
prioritize sustainability tend to have higher 
profitability. Studies also show that sustaina-
bility reporting also affects ROE, implying 
that sustainability practices contribute to in-
creased shareholder value (Purwanti, 2018; 
Sulbahri, et al., 2022).  
 
Return On Assets 
 A profitability ratio called return on as-
sets (ROA) is used to assess a company's ca-
pacity to produce a profit after deducting 
capital costs, or the expenses used in purchas-
ing its assets, from the analysis. A greater ra-
tio indicates that the business is using its as-
sets more efficiently to produce net profit af-
ter taxes. Therefore, since the rate of return 
will be higher, it may be said that the higher 
the ROA, the more successfully. 
 ROA = Laba bersih setelah pajakTotal Aset x 100% 

 
Sustainability Report 
 Sustainability reporting is an instru-
ment for companies to inform all stakehold-
ers about their environmental, social and eco-
nomic performance (Tarigan and Semuel, 
2014). In order to realize sustainable develop-
ment goals as a form of corporate responsibil-
ity (Dilling, 2010). Sustainable development 
goals can be realized if sustainability report 
information meets the characteristics of infor-
mation quality. The fundamental qualities of 
information so that the information is valua-
ble in decision making are relevance and 
faithful representation (SFAC 8, Chapter 3). 
Apart from that, other information qualities 
that support these two information qualities 
are comparability, verifiability, timeliness 
and understandability (Moore and Poznan-
ski, 2015). A sustainability report is a report 

covering 3 dimensions, namely economic, so-
cial and environmental, which is expressed as 
knowledge for the company's stakeholders in 
order to implement sustainable development 
for the business and address environmental, 
social, and economic concerns in a way that 
meets present demands without jeopardizing 
those of future generations. Sustainability re-
ports' disclosures adhere to the guidelines set 
out by the Global Reporting Initiative (GRI). 
This standard has developed to GRI 4 with 91 
indicators. The aim of GRI in the latest update 
is to make it easier for reporters to prepare 
sustainability reports that have an impact on 
the economy, social and environment. This is 
used as a guideline for reporters to produce 
sustainability reports that are relevant, relia-
ble and standardized (Raihan, 2023). The cal-
culation for sustainability reporting disclosu-
re is as follows: the business and address en-
vironmental, social, and economic concerns 
in a way that meets present demands without 
jeopardizing those of future generations. Sus-
tainability reports' disclosures adhere to the 
guidelines set out by the Global Reporting In-
itiative (GRI). This standard has developed to 
GRI 4 with 91 indicators. The aim of GRI in 
the latest update is to make it easier for re-
porters to prepare sustainability reports that 
have an impact on the economy, social and 
environment. This is used as a guideline for 
reporters to produce sustainability reports 
that are relevant, reliable and standardized 
(Raihan, 2023). The calculation for sustaina-
bility reporting disclosure is as follows: 
 SRDI = ݊/݇ 
 
Information: 
SRDI = Sustainability Report Disclosure In-
dex 
n = items disclosed 
k = item that should be disclosed 
 
HYPOTHESIS DEVELOPMENT 
Relationship Between Theories Underlying 
Sustainable Reporting 
 The concept of sustainability reports is 
related to the triple bottom line theory beca-
use the initial concept for the emergence of 
sustainability reports came from this theory. 
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Initially, sustainability report disclosures we-
re expressed in annual reports with three tri-
ple bottom line aspects, namely environmen-
tal, social and economic. So, in conclusion the 
triple bottom line is an element in the disclo-
sure of sustainability reports. Transparent in-
formation will generally gain the trust of var-
ious parties because this is closely related to 
ensuring the quality of information in a re-
port. The characteristics of information qual-
ity cannot be realized properly if it is not sup-
ported by transparency. Therefore, transpar-
ency is an important factor that companies 
must be aware of because it can influence the 
level of stakeholder trust in the company con-
cerned. Stakeholders are a group that will de-
termine the sustainability of an organization. 
Efforts to increase transparency so that it is 
trusted by stakeholders and gain stakeholder 
relations and legitimacy, namely with a sus-
tainability report. 
 

The Influence of Return on Assets on Sus-
tainability Report Disclosure 
 In recent years, research on the influen-
ce of Return on Assets (ROA) on Sustain-
ability Report Disclosure has attracted the at-
tention of many researchers. ROA, as an indi-
cator of company profitability, is considered 
to have the potential to influence companies' 
decisions in disclosing their sustainability in-
formation. ROA has a significant positive in-
fluence on sustainability report disclosure in 
companies listed on the Indonesia Stock Ex-
change. They argue that companies with high 
profitability tend to have more resources to 
invest in sustainability practices and report-
ing (Nurleni et al., 2018). Similarly, (Adila & 
Syofyan, 2019), in their research on mining 
sector companies in Indonesia, also found a 
positive relationship between ROA and the 
level of sustainability report disclosure. They 
concluded that companies with good finan-
cial performance are more likely to be trans-
parent in reporting their sustainability activi-
ties. 
 However, (Sonia et al., 2020) found dif-
ferent results in their study of manufacturing 
companies in Indonesia. They did not find a 
significant influence of ROA on sustainability  

report disclosure. They argue that non-finan-
cial factors may play a larger role in influen-
cing disclosure decisions. Furthermore, (Pu-
tra et al., 2021) explored the influence of ROA 
on sustainability report disclosure by consid-
ering the moderating factor of company size. 
They found that the influence of ROA becom-
es stronger in large companies, indicating an 
interaction between profitability and compa-
ny size in the context of sustainability report-
ing. (Handayani & Herwanti, 2022) conduct-
ed a meta-analysis of previous studies on the 
relationship between ROA and sustainability 
report disclosure. They concluded that there 
is generally a positive relationship, but the 
strength of this relationship varies depending 
on the industry and country context.  
 High profitability will encourage ma-
nagement to grant investors more confidence 
by disclosing more specific information re-
garding the company's profitability. This is 
because profit is a manifestation of the results 
of the manager's business or performance. 
Therefore, it may be said that a company's 
likelihood of making less disclosures increas-
es with its profitability and vice versa. Disclo-
sure of sustainability reports can increase 
company value (Saputro et al., 2013) and 
illustrate strong business success in order for 
society to accept it (Lucia & Panggabean, 
2018). Based on the framework above, the re-
search framework can see in figure 1.  
H1 : Profitability has a partial influence on 

Sustainability disclosure Reports. 
 
METHODS 
 Companies’ mines listed on the IDX in 
2020–2022 make up the research population. 
Purposive sampling was used to draw sam-
ples, and the following requirements were 
met are the firm under examination is a min-
ing company that is registered, the sample 
company is a commercial company, not a sha-
ria company, sample companies are compa-
nies that have a sustainability report from 
2020-2022, and sample companies are compa-
nies that disclose a sustainability report of at 
least 50% of one or more of the items listed in 
environmental, social and economic terms 
during 2020-2022. 
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Figure 1. Research Framework 
 

Table 1. ROA Results for Mining Sub Sector Entities 
 

Code Year ROA 

ITMG 2020 0.030 

2021 0.290 

2022 0.450 

INCO 2020 0.035 

2021 0.067 

2022 0.075 

UNTR 2020 0.057 

2021 0.097 

2022 0.166 

ANTM 2020 0.05 

2021 0.07 

2022 0.113 

TINS 2020 0.05 

2021 0.1 

2022 0.079 

ADRO 2020 0.025 

2021 0.15 

2022 0.28 

BRPT 2020 0.019 

2021 0.032 

2022 0.03 

PTBA 2020 0.15 

2021 0.218 

2022 0.29 

Source: Processed data, 2024 

 
RESULTS 
Profitability Variable (X1) 
 ROA is a metric used to assess how well 
management is doing its job of overseeing the 
entity's assets in order to turn a profit. The 
return on assets calculation is as follows: 
 

ROA = Net Income/Total Assets 
 
 Based on the results of table 1, the ob-
servation value shows the amount of data 

used in this research. From the table 1, it 
shows that the mining sub-sector entity that 
has a high profitability value is PT. Indo Tam-
bangraya Megah Tbk, amounting to 0.45 in 
2022. Then the lowest value was 0.019 which 
occurred at PT. Barito Pacific Tbk in 2020. 
 
Sustainability Reporting 
 From the descriptions above, Ultimat-
ely, a sustainability report is just a report cov-
ering 3 dimensions, namely economic, social 

Return On  
Assets 

Sustainability 
Report 
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and environmental, which is expressed prov-
iding details for business partners in order to 
carry out sustainable development for the bu-
siness in addition to the financial, social, and 
environmental protection aspects so that cur-
rent needs are met. without sacrificing the re-
quirements of next generations.  Sustainabil-
ity-related disclosures reports use Global Re-
porting Initiative (GRI) standards. This stand-
ard has developed to GRI 4 with 91 indica-
tors. The aim of GRI in the latest update is to 
make it easier for reporters to prepare sus-
tainability reports that have an effect on the 

environment, society, and economy. Report-
ers may use this as a framework to create con-
sistent, dependable, and pertinent sustaina-
bility reports.  
 SRDI = ݊/݇ 

 
Information: 
SRDI = Sustainability Reporting Disclosure 

Index 
n = Number of items disclosed by the com-

pany 
k = Expected number of items  
 

 
Table 2. SRDI Results for Mining Sub Sector Entities 

 

Code Year SRDI 

ITMG 2020 0.087 

2021 0.131 

2022 0.241 

INCO 2020 0.197 

2021 0.197 

2022 0.362 

UNTR 2020 0.153 

2021 0.164 

2022 0.098 

ANTM 2020 0.252 

2021 0.263 

2022 0.340 

TINS 2020 0.307 

2021 0.263 

2022 0.384 

ADRO 2020 0.296 

2021 0.241 

2022 0.241 

BRPT 2020 0.109 

2021 0.087 

2022 0.087 

PTBA 2020 0.329 

2021 0.175 

2022 0.340 

Source: Processed data, 2024 
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 The observation value indicates the qu-
antity of data utilized in this study, which is 
based on table 2 results. From the table above, 
it shows that the mining sub-sector entity that 
has a high Sustainability Reporting disclosure 

index value is PT. Timah Tbk, amounting to 
0.38 in 2022. Then the lowest value was 0.087 
which occurred at PT. Barito Pacific Tbk in 
2021 and 2022 as well as at PT. Indo Tam-
bangraya Megah Tbk in 2020. 

 
Table 3. Kolmogorov-Smirnov Normality Test Results 

 

No. Model Asymp.Sig.(2-tailed) Information 

1. ROA (X) 0.059 Normal 

2. SRDI (Y) 0.200 Normal 

Source: Processed data, 2024

Table 4. Descriptive Statistics 
 

Variable Coefficient T P 

Constant 0,209 1,310 0,192 

Profitability -0,083 -0,333 0,739 

Growth -0,009 -1,344 0,180 

Performance 0,091 1,158 0,248 

Leverage 0,007 2,676 0,008 

Size 0,032 2,321 0,021 

Age -0,003 -1,897 0,059 

Auditor Reputation -0,023 -0,775 0,439 

Pe1 0,185 1,156 0,249 

R2  0,197  

Adjusted R2  0,165  

F  6,155  

P  0,000a  

Source: Processed data, 2024 

 

 
 

Figure 2. Heteroscedasticity Test Results  
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Table 5. Simple Linear Regression Test Results 

 

Variable Coef. Regression t. count Sig. t Information 

Constant 0.203 6,418 0,000  

ROA (X) 0.145 0.633 0.533 Not significant 

R Square 0.018    

Source: Processed data, 2024 

 
Normality Test 
 The results of the Kolmogorov-Smir-
nov normality test can be seen in table 3. It is 
evident from the test results shown in the 
above table that the research data has a Sig 
value > 0.05, so this research data is normally 
distributed. 
 
Heteroscedasticity Test 
 The purpose of the heteroscedasticity test 
is to determine if there is variance inequality 
between the residuals or data and other ob-
servations in the regression model. Figure 2 
displays the research findings. The dots are 
dispersed randomly above and below zero on 
the Y axis, as can be seen in the Scatterplot im-
age above. Thus, it may be said that hetero-
scedasticity is absent from this regression 
model. 
 
Simple Linear Regression Test 

 The linear connection between an in-
dependent variable (X) and a dependent var-
iable (Y) may be found using simple linear re-
gression analysis. The following is a table of 
statistical calculation results for a simple re-
gression test. The results of a simple linear re-
gression analysis as in the table 5 can be writ-
ten as the following regression equation: 

 Y =  0.265 + 0,145   
 
The constant value is 0.265, this means 

that ROA will be 0.145 if ROA is equal to 0. 
This can be explained that ROA will decrease 
if there is no profitability. The Return on As-
set (X) variable does not contribute favorably 
to sustainability Transparency reports, using 
a regression coefficient of 0.145 indicating 
that if ROA increases by 1% then SRDI will 
increase by 0.145 assuming the other indep-

endent variables are constant. The significant 
value (Sig) is 0.533, this value is much higher 
than 0.05, so the effect of ROA on SRDI is not 
significant. 

 
T test 
 The t test analysis yielded findings that 
are displayed in the following table. The re-
sults of the t (partial) Return on Assets (ROA) 
test on the Sustainable Report (SRDI) yielded 
a computed t value of 0.633 with a significan-
ce level of 0.0533, according to table 4.3 above. 
With a significant value of 0.533, the investi-
gation of the impact of profitability on SRDI 
yields results that are higher than the 0.05 al-
pha threshold. or 0.000 is more than 0.05, then 
the calculated t value of 0.633 is greater than 
the t table value. 
 

DISCUSSION 
The findings of the overall panel data 

hypothesis test indicate that profitability has 
little impact on the disclosure of sustainabil-
ity reports. This result is not in accordance 
with the theory which states that sustainabil-
ity report disclosure increases along with in-
creasing profitability. This indicates that com-
panies that have high profitability will not 
necessarily increase their sustainability re-
port disclosures because some of them may 
only have the motivation to increase their 
profits, because the company's profits are pri-
oritized for operational purposes so that they 
are used less for corporate social activities. 

According to the first theory put for-
ward, there will be a major beneficial effect 
between the profitability variable on the sus-
tainability report. The sustainability report is 
negatively impacted by the profitability vari-
able, although not significantly, according to 
the t test results. Therefore, the evidence does 
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not support H1, which states that profitability 
has a strong positive effect on the sustainabil-
ity report. Profitability has an insignificant 
negative influence on the sustainability re-
port. In other words, profitability cannot in-
crease the sustainability report when profita-
bility is high and conversely, profitability 
cannot reduce the sustainability report when 
profitability is low. 

The percentage of the dependent varia-
ble that can be explained by the independent 
variables taken together is indicated by the 
coefficient of determination. An R Square val-
ue of 0.018 was found based on the coefficient 
of determination test results. This indicates 
that the profitability variable can account for 
15% of the variation in the sustainability re-
port variable, with other variables like net 
profit margin, return on equity, leverage, li-
quidity, and other variables influencing the 
remaining 82% of the variable that was not 
examined. 
 The urgency of sustainability reporting 
in the context of financial performance stems 
from several key points (Irhamni, et al., 2024): 
Environmental and Social Impact: Compa-
nies must address environmental and social 
concerns to ensure long-term viability and 
maintain investor confidence. Sustainability 
reporting helps to disclose these efforts and 
their impact on financial performance (Ir-
hamni, et al., 2024). Investor Expectations: In-
vestors increasingly prioritize ESG (Environ-
mental, Social, and Governance) considera-
tions when making investment decisions. 
Companies that fail to disclose sustainability 
information may face decreased investor con-
fidence and negative stock performance. Reg-
ulatory Pressures: Governments and regula-
tory bodies are increasingly emphasizing the 
importance of sustainability reporting. Failu-
re to comply may result in reputational dam-
age and legal consequences. 
 
IMPLICATION  
 Profitability and Disclosure Relation-
ship: The statement suggests that higher prof-
itability encourages management to disclose 
more information. This implies a positive re-
lationship between a company's financial 
performance (as measured by profitability) 

and its willingness to be transparent. Compa-
nies with better financial results may feel 
more confident in sharing detailed informa-
tion, as it reflects positively on their manage-
ment's performance. Inverse Relationship for 
Less Profitable Companies: Conversely, the 
implication is that less profitable companies 
might be inclined to disclose less information. 
This could be due to a desire to avoid high-
lighting poor performance or to minimize 
scrutiny of their financial struggles. Value 
Creation Through Sustainability Reporting: 
Saputro et al. (2013) suggest that sustainabil-
ity report disclosure can increase company 
value. This implies that transparency in sus-
tainability practices is not just an ethical choi-
ce but also a strategic one that can enhance a 
company's worth in the market. Societal Ac-
ceptance and Business Success: Lucia and 
Panggabean (2018) indicate that sustainabil-
ity reporting can illustrate strong business 
success, leading to societal acceptance. This 
implies that sustainability reporting is a tool 
for gaining legitimacy and improving a com-
pany's reputation among stakeholders. Stra-
tegic Use of Sustainability Reporting: The 
combination of these points suggests that 
companies might use sustainability reporting 
strategically. Profitable companies may use it 
to further enhance their image and value, 
while less profitable ones might see it as a 
way to gain societal acceptance despite finan-
cial challenges. Potential for Information 
Asymmetry: The implication that profitabil-
ity influences disclosure levels suggest a po-
tential for information asymmetry in the mar-
ket. Investors and stakeholders might need to 
be aware that a lack of disclosure could po-
tentially signal lower profitability. Regula-
tory Implications: These findings could have 
implications for regulators. If profitability 
significantly influences disclosure practices, 
there might be a need for more stringent re-
porting requirements to ensure a consistent 
level of transparency across companies, re-
gardless of their financial performance. In-
vestor Decision-Making: For investors, these 
implications suggest that they should con-
sider both the presence and the extent of sus-
tainability reporting in their decision-making 
process, as it could provide insights into a 
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company's profitability and overall perfor-
mance. These implications highlight the com-
plex relationship between financial perform-
ance, sustainability reporting, and stakehold-
er perceptions, suggesting that sustainability 
disclosure is not just an environmental or so-
cial concern, but also a significant financial 
and strategic consideration for companies. 
 
RECOMENDATION 
 These recommendations aim to promo-
te more comprehensive and consistent sus-
tainability reporting, regardless of a compa-
ny's current profitability, while also encour-
aging further research and regulatory devel-
opments in this area. The goal is to create a 
business environment where sustainability 
considerations are fully integrated into corp-
orate strategy and reporting practices. Based 
on the implications drawn from the research 
by Saputro et al. (2013) and Lucia and Pang-
gabean (2018), as well as the general under-
standing of the relationship between Return 
on Assets (ROA) and Sustainability Report 
Disclosure, there are recommendations: 
 For Companies. Increase transparency: 
Regardless of profitability levels, companies 
should strive for greater transparency in their 
sustainability reporting. This can help build 
trust with stakeholders and potentially incre-
ase company value. Integrate sustainability 
into strategy: Companies should view susta-
inability not just as a reporting requirement, 
but as an integral part of their business strat-
egy that can drive long-term value creation. 
Balanced reporting: While high-performing 
companies may be more inclined to disclose 
more, all companies should aim for balanced 
and comprehensive reporting, including both 
positive and negative aspects of their sustain-
ability performance. Invest in sustainability 
initiatives: As profitability can influence dis-
closure, companies should invest in sustaina-
ble practices that can improve both their fi-
nancial performance and sustainability met-
rics. 
 For Investors. Consider sustainability 
reports: When evaluating companies, inves-
tors should take into account the presence 
and quality of sustainability reports as poten-
tial indicators of financial health and manage-

ment quality. Look beyond profitability: Whi-
le ROA is important, investors should also 
consider a company's commitment to sustain-
ability as a potential indicator of long-term 
value and risk management. Engage with 
companies: Investors should actively engage 
with companies to encourage more compre-
hensive sustainability reporting, regardless of 
current profitability levels. 
 For Regulators. Standardize reporting 
requirements: Consider implementing stand-
ardized sustainability reporting requirements 
to ensure consistent disclosure across compa-
nies, regardless of their profitability. Promote 
integrated reporting: Encourage the adoption 
of integrated reporting frameworks that com-
bine financial and non-financial information 
to provide a more holistic view of company 
performance. Provide incentives: Consider 
offering incentives for companies that de-
monstrate high-quality sustainability report-
ing and performance. 
 For Researchers. Investigate causality: 
Conduct further research to determine whe-
ther there's a causal relationship between 
ROA and sustainability report disclosure, or 
if other factors are at play. Cross-industry 
comparisons: Examine how the relationship 
between ROA and sustainability reporting 
varies across different industries and regions. 
Long-term impact studies: Investigate the 
long-term impact of sustainability reporting 
on financial performance and stakeholder 
perceptions. 
 For Sustainability Professionals. De-
monstrate value: Work on clearly demonstra-
ting the link between sustainability initiatives 
and financial performance to encourage gre-
ater buy-in from management. Improve mea-
surement: Develop more sophisticated met-
rics to measure and report on sustainability 
performance, making it easier for companies 
to disclose comprehensive information. Sta-
keholder engagement: Foster greater engage-
ment with various stakeholders to ensure that 
sustainability reporting meets their informa-
tion needs. 
 
CONCLUSIONS 
 Based on the results analyzed, it proves 
that the company's Return on Assets (ROA) 
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on Sustainable Repost (SRDI) does not have a 
significant effect. This indicates that compa-
nies that have high profitability will not nec-
essarily increase their sustainability report 
disclosures because some of them may have 
the motivation to increase their profits alone, 
because profits The company's assets are pri-
oritized for operational purposes so that there 
is less use for the company's social activities. 

 In conclusion, the urgency of sustaina-
bility reporting in the context of financial per-
formance is evident. Companies that priori-
tize sustainability tend to experience improv-
ed financial outcomes, including higher prof-
itability and better asset utilization. Investors 
and regulatory bodies increasingly expect 
transparency in sustainability practices, mak-
ing it crucial for companies to disclose this in-
formation effectively. This research aims to 
investigate the relationship between Return 
on Assets (ROA) and sustainability reporting 
in LQ45 mining companies, providing valua-
ble insights into the impact of sustainability 
on financial performance. 
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