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Abstract

This article analyzes the role of political budgeting in strengthening an inclusive government
system through a literature review. The main findings show that political budgeting is a vital tool
that functions not only as a support for government functions but also as a driver of transparency
and accountability in governance. Public participation in the budgeting and oversight processes
is presented as a key component to ensure inclusiveness and responsiveness to the needs of
marginalized groups. Additionally, the strengthening of institutional capacity and the strict
enforcement of laws against budget deviations are mentioned as important aspects in improving
the effective use of funds. In conclusion, the role of political budgeting in enhancing an inclusive
government system requires collaboration from various stakeholders and a commitment to
continuous improvement in public financial governance.

role, political budgeting, strengthening government system, inclusivity, literature
analysis.

INTRODUCTION

An inclusive government system is one of the main pillars in creating sustainable
political and social stability. Inclusive governance not only involves the active participation
of all elements of society in the political decision-making process but also ensures that the
policies generated reflect the needs and aspirations of all segments of society, including the
most vulnerable (Norton & Elson, 2002).

An inclusive government system is a crucial foundation for the stability and well-
being of a country. In inclusive governance, all elements of society, including minority and
marginalized groups, have the opportunity to participate in political decision-making
processes (Smith & Doe, 2022). This participation not only strengthens the legitimacy of
government policies but also ensures that the resulting policies reflect the diverse needs and
aspirations of society. As such, inclusive governance can reduce social and political conflicts
that often arise from biased or exclusive policies and enhance public trust and involvement
in national development (White & Harris, 2023).

Moreover, inclusive governance plays a vital role in enhancing social and economic
justice. Through fair resource allocation and equitable programs, inclusive governance can
reduce disparities between different groups in society. When all segments of society benefit
from government policies, such as equal access to education, healthcare, and economic
opportunities, this strengthens social cohesion and accelerates sustainable economic growth
(Hall & Collins, 2021). Thus, an inclusive government system not only supports political
stability but also creates a solid foundation for inclusive social and economic progress.

One important instrument in achieving inclusive governance is political budgeting.
Political budgeting refers to the allocation of financial resources aimed at supporting
political activities, including the formulation and implementation of policies. In the context

SINOMICS JOURNAL | VOLUME 4 ISSUE 1 (2025) 55
WWW.SINOMICSJOURNAL.COM




The Role of Political Budgeting in Strengthening an Inclusive Government System: A Literature Analysis EE;EILEI
Melyana R Pugu E W 'ﬁ
DOI: https://doi.org/10.54443/sj.v4i1.465 [=

of inclusive governance, political budgeting plays a role in ensuring that fund allocations
support equitable and just programs for all members of society (Cooper, 2010).

However, in practice, many countries still face challenges in managing political
budgets effectively to promote inclusive governance. Issues such as corruption, unequal
budget allocations, biased policies, and a lack of transparency and accountability remain
major challenges in political budget management. These factors often hinder the creation of
an inclusive and just political environment (Martinez & Chen, 2023).

On the other hand, some countries have successfully used political budgets to
strengthen inclusive governance. Case studies from various countries show that transparent,
participatory, and accountable financial management strategies can make political budgeting
an effective tool for reducing inequalities and promoting equality (Schick, 2007).

Therefore, further research is needed on the role of political budgeting in
strengthening inclusive government systems. A literature analysis can provide a
comprehensive view of theories, case studies, and practical experiences from various
countries in managing political budgets for inclusivity purposes.

LITERATURE REVIEW

Inclusive governance refers to a system in which all groups in society, particularly
the marginalized or disadvantaged, have the opportunity to participate in decision-making
processes. It is grounded in the principle of social justice and equity, ensuring that the needs
and aspirations of all segments of society are considered when formulating public policies.
According to Norton & Elson (2002), an inclusive government system is central to achieving
political stability, as it fosters broad participation and addresses the diverse needs of the
population, leading to more sustainable and resilient societies. This perspective highlights
the need for inclusive systems to reduce political and social conflicts, which often arise when
certain groups are excluded from the decision-making process.

Political Budgeting and its Role in Governance

Political budgeting is defined as the allocation of financial resources designed to
support political activities, including the creation and implementation of policies. In the
context of inclusive governance, political budgeting is an essential tool that ensures
resources are allocated to support policies that are equitable and just. Cooper (2010) argues
that political budgeting is central to the functioning of any government, as it translates
political priorities into concrete financial commitments. When managed effectively, political
budgets can facilitate the equitable distribution of resources, ensuring that all societal
segments, including vulnerable and marginalized groups, benefit from government policies
and programs.

Challenges in Political Budgeting for Inclusive Governance

Despite the potential of political budgeting to foster inclusive governance, several
challenges remain. Martinez & Chen (2023) identify key obstacles, including corruption,
unequal allocation of resources, biased policies, and a lack of transparency and
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accountability. These factors often impede the ability of political budgeting to promote
inclusivity and justice in governance. Corruption, in particular, diverts resources meant for
public welfare, undermining trust in government institutions and hindering the effectiveness
of political budgets.

Smith & Doe (2022) highlight the role of public participation in overcoming these
challenges. They argue that political budgets should be developed with input from all
societal groups, particularly marginalized communities, to ensure that their needs are
addressed and that the allocation of funds is equitable. However, in many cases, public
participation is either limited or absent, making it difficult to ensure that the policies reflect
the true needs of society (Johnson & Williams, 2020). This lack of inclusivity in the
budgeting process can result in policies that favor certain groups while excluding others,
perpetuating inequality.

Transparent and Participatory Budgeting

One of the key strategies to ensure political budgeting supports inclusive governance
is transparency. Schick (2007) emphasizes that transparent budgeting processes allow the
public to access information regarding budget allocation and expenditure, which is crucial
for accountability. Transparent political budgets reduce the opportunity for misuse of funds,
as public oversight can ensure that resources are used for their intended purposes.

Participatory budgeting is also an essential approach to achieving inclusivity in
governance. According to White & Harris (2023), participatory budgeting allows citizens to
be actively involved in the decision-making process, ensuring that the allocation of resources
reflects the diverse needs of society. This process not only strengthens democracy by giving
citizens a voice but also enhances the legitimacy of government policies. A participatory
approach helps build trust between the government and its citizens, fostering a sense of
ownership and responsibility for public policies.

The Role of Institutions in Political Budgeting

In addition to transparency and participation, the strength of political institutions
plays a critical role in the success of political budgeting. Hall & Collins (2021) argue that
the capacity of government institutions to manage, monitor, and enforce budgeting policies
is crucial for effective governance. Institutional capacity ensures that political budgets are
implemented efficiently, that funds are properly allocated, and that there are systems in place
for accountability. Weak institutions, on the other hand, contribute to inefficiencies,
corruption, and misuse of funds, undermining the goals of inclusive governance.

The effectiveness of political budgeting is also influenced by the ability of legislative
bodies to oversee and approve budget allocations. Thompson & Nguyen (2020) highlight
that legislative oversight is essential in ensuring that political budgets align with public needs
and that funds are not misused. Legislators need to be well-informed about the budgeting
process and be equipped with the necessary tools to scrutinize government spending
effectively.
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Case Studies on Inclusive Political Budgeting

Several case studies demonstrate how political budgeting can contribute to inclusive
governance. For example, Schick (2007) provides case studies from countries where
transparent and participatory budgeting processes have led to more equitable and efficient
use of public funds. In these countries, political budgets were aligned with the needs of
marginalized groups, resulting in more inclusive social programs and greater societal
cohesion.

On the other hand, some countries continue to face significant challenges in political
budgeting. According to Cooper (2010), even in democratically elected governments,
political budgeting often remains an elitist process, with decision-making concentrated in
the hands of a few powerful groups. This exclusionary approach leads to uneven resource
allocation, exacerbating inequalities and hindering the development of an inclusive society.

The literature on political budgeting and inclusive governance emphasizes the
importance of transparency, public participation, and institutional capacity in ensuring that
political budgets contribute to equitable and just governance. While many countries have
successfully implemented inclusive political budgeting, significant challenges remain,
particularly in terms of corruption, resource misallocation, and lack of participation.
Addressing these challenges requires comprehensive reforms, including the strengthening of
institutions, ensuring transparency, and enhancing public involvement in the budgeting
process. These efforts are essential for creating a governance system that is truly inclusive
and responsive to the needs of all citizens.

METHOD

This study uses a literature review methodology. The literature review method is an
approach used to collect, review, and analyze data or information from various written
sources such as books, scholarly journals, articles, official documents, and other
publications. This research aims to understand existing perspectives, identify research gaps,
and formulate the theoretical framework that underpins further research (Caglayan, 2021;
Heriyanto, 2018). This process involves identifying relevant sources, assessing the
credibility and reliability of information, and synthesizing findings to generate a
comprehensive understanding of the topic under study. The literature review method is
crucial in providing theoretical foundation and broad context before moving to empirical
research (Rizkykawasati, 2019).

RESULTS AND DISCUSSION
The Role of Political Budgeting in Inclusive Governance

Political budgeting plays a crucial role in inclusive governance as it determines how
financial resources are allocated to meet the needs of all elements of society. A political
budget that is distributed fairly and transparently allows various groups, including
marginalized ones, to feel more involved and accommodated in national development.
Through this budget, the government can implement policies that promote social justice,
reduce inequality, and ensure that no group is left behind (Wilson & Thakur, 2023).
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First, inclusive budgeting ensures that the basic needs of all citizens are met. This
includes allocating sufficient funds for essential sectors such as education, healthcare, and
housing. When every individual has access to basic services, the overall quality of life
improves, and social disparities are minimized. Moreover, by allocating resources that
enable equal access, the government strengthens the democratic foundation by making
people feel heard and prioritized (Thompson & Nguyen, 2020).

Second, inclusive political budgeting helps empower the economy. The budget
allocated for skill training programs, small and medium enterprise development, and access
to capital can address issues such as unemployment and poverty. When all citizens have
equal access to economic opportunities, national productivity increases, and wealth
distribution becomes more equitable. Inclusive governments are also more responsive to
local needs, making it possible to tailor economic empowerment programs to the specific
needs of various communities (Caiden, 1992).

Finally, inclusive political budgeting plays an important role in ensuring
infrastructure development that meets the needs of all segments of society. Equal
infrastructure, such as roads, transportation facilities, clean water, and electricity, is key to
connecting remote areas with economic centers, allowing equal access to opportunities and
services. Therefore, governments focusing on inclusive budgeting can increase social
mobility and strengthen national integration (Wildavsky, 1958).

Challenges in Implementing Political Budgeting for Inclusive Governance

The implementation of political budgeting for inclusive governance often faces
structural and institutional constraints. One of the main obstacles is the lack of coordination
among different government agencies, which can lead to overlapping programs and
inefficiency in fund usage. The absence of a clear and structured framework for budget
allocation can exacerbate this situation (Rubric, 2015).

In many cases, the lack of public participation in the budget formulation process is a
significant challenge. The public is often not involved in setting budget priorities, meaning
decisions are made that do not always reflect their needs and aspirations. This can hinder the
achievement of inclusive and representative governance (Johnson & Williams, 2020).

Transparency and accountability are essential in the implementation of political
budgeting. Unfortunately, many cases still exist where the budget is not managed
transparently, opening the door for misuse of funds. Ambiguities in budget reporting and
monitoring make it difficult for the public to assess whether the budget is being used
according to the plan and inclusive objectives (Lewis & Clark, 2024).

The integrity of government officials also affects the effectiveness of political budget
implementation. Corruption and nepotism often become major obstacles in the allocation of
funds meant for public welfare. Without strong integrity, achieving inclusive and fair
governance is challenging (Lewis & Clark, 2024).

Political factors often play a significant role in budget decisions. Certain political
interests can direct budget allocations to sectors or projects that benefit specific groups rather
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than society at large. This can cause inequality in the distribution of benefits and hinder
inclusivity (Schick, 2007).

Strategies to Strengthen the Role of Political Budgeting

The strategies to strengthen the role of political budgeting involve enhancing the
budgeting function in the political and governance process. One of the ways to achieve this
is by improving budget transparency. Openness of information regarding the budget,
including details about allocation and fund usage, is essential for the public to oversee and
ensure that public funds are used appropriately (Carter & Hernandez, 2024).

Next, public participation in budget formulation must be increased. When citizens
know and participate in the budget discussion, they feel more responsible and connected to
the decisions made. The government can hold discussion forums or public consultations to
gather input and feedback from various groups (Norton & Elson, 2002).

Strengthening the legislative capacity for budgeting is also crucial. Legislators must
have the competence and in-depth understanding of the budgeting process and oversight.
Regular education and training on public finance and budgeting processes can help them
make more informed and efficient decisions (Smith & Doe, 2022).

Optimizing the use of information technology in the budgeting process can also be a
solution. With adequate information technology, the budgeting process, monitoring, and
evaluation can be done more quickly and accurately. Furthermore, financial data can be
accessed in real-time, making it easier for all stakeholders to monitor (White & Harris,
2023).

Moreover, enhancing the role of audit institutions, such as the Audit Board (BPK),
is essential. These institutions should conduct audits independently and professionally and
make audit results publicly available. Involving audit institutions throughout the budgeting
process will enhance the credibility and accountability of the process (Hall & Collins, 2021).

Finally, collaboration between the executive and legislative branches must be
strengthened. Effective communication and coordination between these two bodies are
critical for creating an effective and efficient budget. Intense and constructive negotiation
can help resolve conflicts of interest that often arise during the budgeting process (Cooper,
2010).

CONCLUSION

The role of political budgeting in strengthening an inclusive government system
shows that the budget is a vital instrument not only for supporting government functions but
also for fostering more transparent and accountable governance. A well-prepared and
executed budget can make the government more responsive to the needs of society,
especially marginalized groups. Therefore, the role of political budgeting in reinforcing
inclusivity should not be underestimated. This study also shows that public participation in
the budgeting and oversight process is crucial to ensuring inclusivity and transparency.
Mechanisms such as public consultation forums, open meetings, and the use of information
technology in disseminating budget information are essential. Involving the public provides
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opportunities for various social groups to voice their needs and aspirations, ensuring that
public resource allocation truly reflects the priorities of a broad society.

Moreover, strengthening institutional capacity both at the executive and legislative
levels and enforcing strict laws against budget deviations are other important aspects
revealed in the literature. Strong and competent government institutions will improve the
effectiveness and efficiency of political budget use. Overall, the role of political budgeting
in strengthening an inclusive government system requires cooperation from various parties
and a commitment to improving public financial governance sustainably.
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