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concept (profit, people, planet). Accordingly, a report is
needed that is used to reveal information about the
company's responsibility towards the environment and

Sustainability Report social surroundings. It is usually called a sustainability
Disclosure, Director Board, report. Sustainability reports can reflect the condition of a
Audit Committee, Indonesia company and serve as a medium for companies to inform

stakeholders about their organization's performance in
economic, environmental and social aspects. Corporate
governance is one tool used to achieve these goals and to
safeguard the interests of various stakeholder groups by
considering economic, environmental, and social aspects.
This study aims to determine the effect of board and audit
committee on sustainability report disclosure and our
novelty is exploring the difference of the sustainability report
disclosure, the board and audit committee during and post
pandemic as well as the separated of each triple bottom line
concepts for sustainability measurement. The sample used
is 88 companies listed on the Indonesian Stock Exchange
(IDX) in the periods of 2020-2022 which selected by
pusposive sampling with completed annual reports and
sustainability reports also the relevant data of study. The
data analysis using panel data regression as well as the
differences analysis during and post pandemic. The results
of this study show that board and audit committee have an
significant effect on sustainability report disclosure both
during and post pandemic. The finding implication is that
companies can increase corporate responsibility by
increasing corporate governance initiatives to disclose in-
depth sustainability reports so that a sustainability report
can be achieved that can be used as a reference by
stakeholders to view and measure a company as a whole.

INTRODUCTION companies need to record both financial

and non-financial activities to be used as a
The development of the business world is reference by shareholders. All types of
growing rapidly, marked by the growth of companies are required to be able to
companies in various sectors that give rise publish a records of their activities such

to a high level of competition so that
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company's responsibility to shareholders,
employees, the  community  and
consumers that known as a sustainability
report.

The sustainability reports is starting to be
considered by investors when making
investment decisions, along with the issue
of sustainability. Investors do not focus on
how to gain short-term profits by only
looking at profits but also considering the
economy, society and environment.
Disclosure of this sustainability report is a
positive signal for investors that the
company is carrying out its social and
environmental responsibilities. It will
certainly attract investors to invest or buy
shares, which will increase the company's
profits. The main goal or target of the
company is basically to gain maximum
profit and keep the company growing.
Every stakeholder needs to achieve
sustainable development for the company.
(Wang, 2017) said that companies can
strive to realize sustainable development
by implementing the triple bottom line
concept, which includes environmental,
social, and economic aspects.

The business goal is not only to seek profit
but also to be responsible to society
(people) and the earth (planet) that mean
the business activities are not only aimed
at making a profit for the company.
However, disclosing information about
social and environmental responsibility
can also improve the welfare of society
and help preserve the surrounding
environment. A bad company activities
have a high probability of disturbing the
surrounding community,  which  will
eventually cause protests by the
community that can hinder the company's
activities

A sustainability report is a company's open
report that is used as a measure,
disclosure, and accountability of corporate
activities that disclose various activities,
impacts, and corporate involvement in the
economic, social and environmental fields
as a corporate commitment to report users
in order to achieve sustainable
development goals so that the information

contained in the report can be accessed,
compared and can be used for decision
making. According to the Global Reporting
Initiative (2013), a sustainability report is
the practice of measuring, disclosing and
being accountable to internal and external
stakeholders regarding the company's
performance in achieving sustainable
development goals. Sustainability reports
are also a medium for companies to inform
their  organization's performance in
economic, environmental and social
aspects.

In Indonesia context, disclosure of
sustainability reports is still voluntary,
meaning that there are no standard rules
that require it in the publication of financial
reporting. The occurrence of the above
phenomenon shows that sustainability
reports in Indonesia are still limited. In
addition, environmental damage and
pollution occur in Indonesia, some cases
of which are caused by company activities
that produce waste and pollution during
their  operational activities.  These
companies have not been able to
implement sustainability report disclosures
optimally. Thus, to overcome this, the
government must require companies to
disclose sustainability reports. Although
sustainability reports are considered
important, there are still many companies
that have not published them. It could be
because there is no regulation explaining
that sustainability reports must be
published so that their nature is still
temporary. The following is a figure of
companies on the Indonesia Stock
Exchange that disclosed sustainability
reports from 2020-2022:

Figure 1. Increased Dislosed Sustainability
Reports in Indonesia
Source: Indonesia Stock Exchange, 2023
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The number of companies in various
sectors listed on the Indonesia Stock
Exchange (IDX) known to have reported
sustainability reports in 2020 was 138
companies that increased to 341
companies in 2021. Then, in 2022, there
were 398 companies disclosing their
sustainability reports. The increasing trend
of  sustainability report  disclosure
continues until, in 2023, the number of
companies  disclosing sustainability
reports is 492 companies. The lowest
published disclosing sustainability reports
during the abnormal economic conditions,
namely due to COVID-19 in 2020 and this
according to Guérin and Suntheim (2021)
that state the economic downturn caused
by the crisis can limit the company's ability
to realize programs related to the
environment and society. Therefore,
companies that carry out sustainable
reporting will provide positive things that
can certainly benefit the company after the
COVID-19 pandemic in the past few years.
Hassan et al (2021) argues that there is an
increasing need for comprehensive non-
financial reports from companies during
the COVID-19 pandemic recovery period
that will support companies in achieving
their financial targets and long-term growth
prospects.

In this decade, the focus of development
on economic growth has received
considerable attention, especially due to
the emergence of issues regarding the
decline in  environmental  quality,
increasing social inequality and climate
change and all its implications (OJK,
2014). Businesses that cause negative
impacts and target profits alone encourage
the formation of sustainable development
that aligns with the interests of economic,
social, and environmental aspects. To
realise sustainable development, good
governance is needed in a company.

According to the IDX in 2022, corporate
governance is a system formed to direct
the management of a company
professionally based on the principles of
transparency,accountability, responsibility,
independence, fairness and equality. In
relation to the practice and disclosure of

sustainability reports, this is a real
mechanism and consequence of the
implementation of good corporate
governance. Good corporate governance
is an organization consisting of
stakeholders, shareholders,
commissioners, and managers who plan
the company's goals and methods to
achieve them (Widarwatiet al, 2022). A
company that has good governance also
reflects its good performance. By
implementing good governance, a
company is considered to have tried to
convey all  information, including
sustainability reports, to its stakeholders.

Therefore, sustainability reports are
greatly influenced by corporate
governance.

This study examines the relationship
between the topic of corporate governance
proxied by the variables of the board of
directors and audit committee and
sustainability report disclosure based on
research related to the topic.

Figure 2. Mapping of The Previous Research

Source: processed by VOS Viewers, 2023

For the sustainability report and board’
variables, they are in the blue cluster,
where the location of the variables is still
far from the center of the graph, which
means that there is still little in studying the
sustainability report and board of directors.
At the same time, the audit committee is in
the red cluster, where it has been studied
a lot, so the variables are in the middle. In
previous studies, Ngu & Amran (2021)
found that the board of directors variable
influenced the disclosure of sustainability
reports. Meanwhile other studies such
Buallay & AlDhaen (2018) prove that the
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audit committee proxied using the
frequency of meetings per year obtains
evidence that the audit committee can
influence sustainability report disclosure.
Other studies showed that the audit
committee variable measured by the
number of audit committee meetings did
not affect the disclosure of the
sustainability report.

Several previous research results still
show inconsistent results, then this study
focuses on governance proxied by the
board of directors and audit committee and
sustainability report disclosure. In this
study, the researcher focuses on the
during and post pandemic, therefore, the
period used in this study is 3 years, namely
2020 to 2022. Furthermore, we use
company size as a control variable
according to Jaya (2020) that company
size describes the size of a company
which can be seen based on total assets.
Large-scale companies indicate the wider
range of items that the company can
disclose inthe sustainability report
published as an accountability report. This
study is expected to provide further
information about the role of board and
audit committee as corporate governance
proxies on the sustainability report
disclosure. Then, the findings are
expected to be used as evaluation material
by parties/management in the financial
industry so that they always pay attention
to and are responsible to the board and
audit committee as well as sustainability
reports which are very important for
building shareholder and stakeholder trust.

THEORETICAL FRAMEWORK &
HYPOTHESIS DEVELOPMENT

Sustainability reports are voluntary reports
on social and environmental responsibility.
They are needed so that stakeholders,
including the community, understand all
forms of company responsibility towards
the community and the environment. Other

side, a system called corporate
governance aims to regulate the
management of the company

professionally and is based on principles
such as transparency, accountability,

responsibility, independence, fairness and
equality.

The ability to manage a company is
needed to run it, one of which is in the
financial sector. Therefore, financial
management knowledge is needed so that
the company can manage its finances well.
Financial management functions as a
basis for making decisions about
managing incoming or outgoing funds to
optimize the profits or benefits obtained.
The income or profits obtained by the
company will eventually return as funds to
run the company's operations so that they
can continue to run and develop over time.
If the company is able to obtain higher
income than its expenses, it will obtain a
net profit, as stated in the company's
financial report and it become a proof of
the company's performance.

If the company wants to maintain its
sustainability, it must have a positive
impact on the surrounding environment.
So, the company is not just about getting
its profits. That is why sustainability must
include  actions for social and
environmental sustainability and
governance. Maintaining the company’s
sustainability also means maintaining its
sustainability report. The Sustainability
Reports have a role as a supporting
element for the sustainability of a company
because they are produced from harmony
between the economy, society, and the
environment. In addition, if the company
reports a sustainability report, the
company can steal attention in global
business and increase the company's
value in the eyes of the public.

Every operational activity of the company
certainly requires good management in
every aspect. Corporate governance can
regulate and control the company's
relationship with many stakeholders, both
internal and external, in terms of their
rights and  obligations.  Corporate
governance is expected to increase the
company's profit. So, based on the
theoretical basis that the researcher has
described, the following research model is
obtained:
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Figure 3. Research Model
Source: Developed from Wang (2017)

Directors Board and Sustainability
Report Disclosure

The composition of the directors board can
affect the effectiveness of monitoring
activities. The activities of the board of
directors can be seen from the number of
board meetings held, allowing for better
communication between directors and
indicating greater efficiency because it can
reduce information asymmetry and also
provide an opportunity for the board of
directors to share information and thus can
improve  corporate disclosure, both
financial and non-financial disclosures.
The results of the study from (Ngu &
Amran, 2021) state that the board of
directors, as measured by the number of
board of directors meetings, has a positive
influence on the disclosure of sustainability
reports. Based on the description above,
the researcher formulates the following
hypothesis:

H1: The board of directors influences the
sustainability report

Audit Committee and Sustainability
Report Disclosure

The frequency of audit committee
meetings lead to the number of audit
committee members that will exchange
ideas and knowledge regarding decisions
that must be taken for the benefit of all
stakeholders, one of which is decisions
regarding the company's social disclosure.
The better the quality of the audit
committee, the more they will be able to

understand the strategic meaning of
information disclosure and what

stakeholders need in general. Therefore,
the audit committee is increasingly able to
encourage management to use SR
disclosure practices as a medium of
communication between the company and
stakeholders. Research conducted by
(Buallay & AlDhaen, 2018) shows that the
audit committee has a positive influence
on SR disclosure. Then the following
hypothesis:

H2:  Audit  committee
sustainability report disclosure

influences

Directors Board, Audit Committee, and
Sustainability Report Disclosure

The sustainability reports are a form of
voluntary reports as a form of social and
environmental responsibility that is needed
so that stakeholders, including the
community, know all forms of corporate
responsibility towards the community and
the environment. Research results (Wang,
2017) show that the board of directors and
audit committee have a positive influence
on the disclosure of sustainability reports.
The board of directors and audit committee
determine the quality of sustainability
reporting and the disclosure  of
sustainability reports needs pay attention
to economic, environmental and social
aspects. Then the researcher’s
hypothesis:

H3: The Directors Board and Audit
Committee influence of Sustainability
Report disclosure
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RESEARCH METHODOLOGY

The sample used is 88 companies listed
on the Indonesian Stock Exchange (IDX)
in the periods of 2020-2022 which selected
by pusposive sampling with completed
annual reports and sustainability reports
also the relevant data of study. The data
analysis using panel data regression, and
the robustness test done. This study use
sustainability report disclosure (Y) as the
dependent variable, board of directors (X1)
is measured by DD that a number of board
of Directors meetings (Khaireddine et al.,
2020), and audit committee (X2) as
independent variables which KA is number
of audit committee meetings as its
measurement (Wang, 2017).
Sustainability  report  disclosure s
measured using GRI G4, which has 91
items in its disclosure (Khaireddine et al.,
2020). The firm size used as control
variable that measured by total asset.
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RESULTS

Our data show the average score of the
board of directors is 38.04924 and the
companies that have a value above
average are 39 companies or 44%.
Meanwhile, companies with values below
average amounted to 49 companies or
56%. Overall, the company can be said to
be good because it has achieved POJK
(Financial Services Authority Regulation)
which has a standard for internal meetings
of the board of directors of at least 12
meetings per year, except for companies
with the TAPG code in 2020 with a total of
9 meetings.

The audit committee of companies that
have an above-average value are 27
companies or 31%. Meanwhile, the
companies that have a value below the
average are 61 companies or 69%.
Overall, these companies can be said to
be good, because they have complied with
the provisions of POJK (Financial Services
Authority Regulation) because they have
held meetings at least 4 times in one year.

2021 2022
0.46 0.60
0.28 0.34
0.43 0.51
0.10 0.15
0.21 0.29
0.15 0.20

HAM ® Masyarakat B Tj.Produk

Figure 4. Average Value of Sustainability Report Disclosure 2020-2022
Source: data processed, 2024

Meanwhile, the average value of the
Sustainability Report Disclosure Index is
0.29 The companies that have an SRDI
value above the average number of 45

companies  or  51%. Meanwhile,
companies that have an SRDI value below
average amounted to 43 companies or
49%. Overall, the company has an above-
average SR value, which means that
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companies in Indonesia have begun to
implement the concept of sustainable
development in their business.

The aspect with the highest value is the
economic aspect, followed by the social
aspect which has the second highest
value, then the environmental aspect
which has the third highest value, then the
community aspect which has the fourth
highest value and the Human Rights
(HAM) aspect along with the product
responsibility aspect which has the lowest
value.

The ranking of the aspects described
earlier occupies the same position and
continues to increase every year, but is
different from the aspect of product
responsibility which has the same value in
2020 & 2021 which is with a value of
(0.15). However, overall this shows that
the company's concern for sustainability
issues is increasing.

Table 1. Descriptive Statistics Test Results

Y

X1

X2

K

Mean
Median
Maximum
Minimum
Std. Dev.

Skewness
Kurtosis

Jarque-Bera
Probability

Sum
Sum Sq. Dev.

Observations

0.293914
0.269231
0.670330
0.000000
0.141207

0.536788
2.756819

13.32870
0.001276

77.59341
5.244052

264

38.04924
30.00000
248.0000
9.000000
29.38109

2.822813
16.71676

2420.248
0.000000

10045.00
227034.4

264

13.03409
8.000000
62.00000
0.000000
11.49420

1.830069
6.396527

274.2630
0.000000

3441.000
34746.69

264

30.74832
30.69437
35.22819
22.69634
1.959048

-0.756466

5.869093

115.7272
0.000000

8117.556
1009.360

264

Source: data processing, 2024

The table above shows the number of data
that meets data quality, as many as 264
data. The results of the analysis of the
board of directors’ variable show an
average value (mean) of 38.04924
meanwhile the audit committee variable
shows an average value (mean) of
13.03409. Then sustainability report
disclosure variable shows an average
value (mean) of 0.293914.

Our data about Directors Board of
Companies Listed on the IDX for the 2020-
2022 that proxied by the number of
meetings per year (Khaireddine et al.,
2020; Oktaviani & Amanah, 2019) show all
companies that were the objects of
observation had a number of meetings
more than or equal to 12 times, except for
the company with the TAPG code in 2020,
which had several meetings 9 times.
However, 39 companies, or 44%, had
values above the average, and the

remaining 49 companies, or 56%, had
values below the average.

Then Audit Committee is proxied by the
number of meetings per year. (Madona &
Khafid, 2020; Wahyudi, 2021; Wang,
2017) showed several meetings more than
or equal to 4 times except for companies.
However, 27 companies, or 31%, had the
number of meetings above average, and
the remaining 61 companies, or 69%, had
values below average. Even so, overall,
these companies can be said to be good
because they have complied with the
provisions of POJK.

The Y variable in this study is the
Sustainability Report Disclosure and the
data shows The SRD value of companies
listed on the IDX for the 2020-2022 period
in an average of 0.29. The number of
companies with an SRD value above the
average is 45, or 51%. Meanwhile, the
number of companies with an SRD value
below the average is 43, or 49%. Overall,
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companies in Indonesia have begun to
implement the concept of sustainable
development in  their  businesses.
disclosure of sustainability reports in
Indonesian companies during and post
pandemic is 0.35 or 35% of the 91 GRI G4
sustainability report disclosure indicators.

As our expectation, there is strong
evidence about the Influence of directors
board on Sustainability Report Disclosure
in Indonesia’s industry during and post
pandemic. It means that the frequency of
board of directors’ meetings affects
sustainability report disclosure. But our
finding show that the t-statistic value
shows a negative result, meaning that a
high level of board of directors meeting
frequency will reduce sustainability report
disclosure.

Khansa & Syafruddin (2023) said that
when the CEO knows more information
than other directors, they can set the board
meeting agenda by determining certain
meeting topics that avoid discussing
information issues that can limit the
board's oversight function. Thus, this limits
the opportunity for other board members to
monitor management actions effectively.
This research is in line with the research
(Nguyen, 2020; Ardiani et al., 2022), which
states that the Board of Directors has a
negative influence on the disclosure of the
Sustainability Report.

Then, our panel data regression tests
show that the variables of the directors
board and audit committee affect
sustainability report disclosure that mean
the frequency of audit committee meetings
affects sustainability report disclosure and
a high level of audit committee meeting
frequency will increase sustainability
report disclosure.

This study is in line with (Buallay &
Aldhaen, 2018), which states that the audit
committee measured using the frequency
of meetings per year affects sustainability
report disclosure. The task of this audit
committee shows that the important role of
the audit committee as a supervisor of the
financial system and transparency of
company reporting is largely determined

by the audit committee in carrying out its
duties. It can be confirmed based on the
results of the study above, so it can be
concluded that the audit committee can
have a positive or negative effect because
it depends on the success or failure of the
implementation of the audit committee's
duties.

Furthermore, our study find strong
evidence about the role of the directors
board and audit committee in affecting
sustainability report disclosure both during
and post pandemic. This research is in line
with Widarwati et al (2022) that the good
governance could minimize the risks. The
board of directors and the audit committee
simultaneously influence sustainability
reporting. The directors board have task
and responsible collegially in managing
the company for ensuring the social
responsibility is fulfiled to maintain the
continuity of the company's business. The
audit committee is tasked with assisting
the board of commissioners to ensure that
financial reports are issued under
applicable regulations.

CONCLUSION

The directors board hold regular meetings
and it will affect on the organizational
leadering, controlling and supervising as
well as getting responsible for decision-
making. If the leadership is not good, the
company will not be able to optimize the
duties and authority of the leadership in the
company organization.

The audit committee to hold routine
meetings at least once every 3 months and
can double additional meetings if
necessary. The audit committee, in
discussing problems within the company,
needs to hold regular meetings.
Communication and coordination between
audit committee members are a must
when carrying out their  work
responsibilities. With the high frequency of
meetings, the audit committee will carry
out its duties properly in overseeing
reporting activities. Based on stakeholder
theory, the company's management can
maximize its function through
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encouragement from the audit committee
to carry out information transparency
according to stakeholder needs. In this
case, one of the pieces of information
needed by stakeholders is the disclosure
of sustainability reports.

Our data show that the reporting of
sustainability reports has increased on
average every year since 2020 during the
Covid-19 pandemic. It will have an impact
on the company's decision to report
sustainability reports as one of the
strategies to improve the company's image
sustainably, which is a rational decision.
This is because the implementation of
sustainability report disclosure will create a
golden circle effect that is not only
beneficial for the company but also for
stakeholders.

The results of the study indicate that the
variables of the board of directors and
audit committee proxied by the frequency
of the number of meetings per year affect
sustainability report disclosure. Together,
both variables affect sustainability report
disclosure. It means that the greater the
frequency of the number of meetings of the
board of directors and audit committee will
lead to the greater the disclosure of
sustainability reports

IMPLICATION & LIMITATION

If the sustainability report can be disclosed
in detail, it can provide benefits not only for
the company but also for society,
government, and the environment.
However, there are several limitations
experienced by researchers, and
researchers hope that this can be a
concern for subsequent researchers. We
only use the directors board and audit
committee for measuring good
governance using the frequency indicator
of the number of meetings per year, and
sustainability report disclosure only uses
GRI G4. Next research can explore the
other determinant of sustainability report
disclosure for clear the exploring it during
and post pandemic especially for future
studies about transition economies
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